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DONORS

TIRF gratefully acknowledges the many concerned companies, corporations,
associations and governments whose contributions in 2005 supported the
Foundation's efforts to reduce the losses that occur from road crashes.
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The Co-operators
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Tirecraft Auto Centers Ltd.
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PROJECT GRANTS
AND CONTRACTS

TIRF also acknowledges the support received in the form of project grants and
contracts from the following:

AAA Foundation for Traffic Safety

Alberta Motor Association
America Automobile Association

Alcohol Countermeasure Systems Corp.
American Association of Motor Vehicle Administrators
Anheuser-Busch Companies, Inc.
Brewers of Canada

CAA Insurance (Ontario)

Canada Safety Council
Canadian Automobile Association

Canadian Council of Motor Transport Administrators
Canadian Vehicle Manufacturers’ Association
Canadian Wireless Telecommunications Association
CTIA — The Wireless Association ™
Department for Transport, United Kingdom
Dollar Thrifty Automotive Group, Inc.
Drager Safety
Guardian Interlock Systems
i-KEY ™
Insurance Bureau of Canada
Insurance Institute for Highway Safety
LifeSafer Interlock, Inc.

Manitoba Public Insurance Corporation
Ministry of Transportation, Ontario
Monitech, Inc.

National Association of Fleet Administrators, Inc.
Nova Scotia Department of Transportation and Public Works
Royal Canadian Mounted Police
Saskatchewan Government Insurance
Smart Start, Inc.

Société de I'assurance automobile du Québec
Tourism Industry Association of Canada
Toyota Canada Inc.

Transport Canada (Road Safety and Motor Vehicle Regulation)
Workplace Safety & Insurance Board

We also acknowledge with gratitude the private, individual donations and
memorial donations received from individuals across Canada.
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Report from the Board Chair

This is an historic AGM for TIRF because it coincides with a change in leadership.
Although such changes are common place in many organizations, this is not the case for
TIRF, because it has had the same person at the helm for almost 31 years — Herb
Simpson assumed leadership of TIRF on July 1, 1975, after a 10 year career as a
professor at two Canadian Universities.

As many of you know, Herb transformed the Foundation from a small secretariat into a
vital institution that has gained international recognition not only for its innovative and
objective research but also for its profound impact on programs and policies in the traffic
safety field. We recognize, with gratitude, his many achievements.

A few days from now, Herb will relinquish his position as President and CEO to have
more time to devote to research and policy development at TIRF. Herb had been
contemplating such a change of pace for sometime, but this contemplation was quickly
transformed into an action plan a little over two years ago.

After considerable discussion with staff, and under guidance from an HR specialist, the
Board unanimously recommended Robyn Robertson as Herb’s successor. Over the
past two years, a carefully crafted succession plan has unfolded, ensuring a smooth and
seamless transition as Robyn assumes the position of President and CEO, effective July
1%,

Staff and Board have embraced this change enthusiastically and we are confident that
TIRF’s future is in good hands. We welcome Robyn to her new post, and the Board
pledges its enthusiastic support. | know that the many members, donors and friends of
TIRF join us in welcoming her as our new President and CEO.

Let me now reflect for a few minutes on our achievements in 2005. It was another
banner year for TIRF. Many of you receive announcements via our list serve messaging
system, or through our Bulletin, of the many initiatives at TIRF, so you are well aware of
our activities and accomplishments this past year. So, allow me to keep my remarks at
a more general level.

TIRF’s broad range of research projects is managed by a highly dedicated group of
scientists whose expertise and credentials are unparalleled. Their work is internationally
cited because it is meticulous, objective and innovative. And, | should add, highly
productive. Our small cadre of researchers produce a tremendous volume of quality
work year after year — some 25 different projects are conducted by TIRF staff annually
with support from government and the private sector agencies in Canada, the U.S. and
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e Drinking on campus: self-reports and breath tests.

Driver Licensing and Improvement

¢ Reducing the crash risk for young drivers;

e Best practices for graduated driver licensing in Canada;

e Graduated driver licensing: safety program proves effective in reducing crashes;
e The learner’s permit;

e The evolution and effectiveness of graduated licensing;

e The safety value of driver education and training;

¢ International Conference on Distracted Driving: Summary of the proceedings and
recommendations of the international conference;

e Specific and long-term effects of Nova Scotia’s graduated licensing program; and

e Teen and senior drivers: High risk for different reasons.

Trends

¢ Road safety monitor 2005: drinking and driving;

e STRID 2010 monitoring report: progress in 2003 and 2004;

e The alcohol-crash problem in Canada: 2004;

e Deaths and injuries to young Canadians from road crashes;

e Collisions involving senior drivers: High risk conditions and locations; and

e Heavy trucks and road crashes.

Public Awareness Brochures

e Hard core drinking drivers: solutions;

e Youth and road crashes: reducing the risks from inexperience, immaturity, and
alcohol;

e Hard core drinking drivers are a dangerous minority; and

e DWI system improvements for dealing with hard core drinking drivers: quick
reference guide.

Further details on current projects, papers and publications can be found on our website
at www.trafficinjuryresearch.com.

Daniel R. Mayhew
Senior Vice President
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REPORT ON MARKETING & COMMUNICATIONS

Marketing and communications efforts at TIRF are among the effective tools that support
our organizational goals by providing visibility for TIRF as a leader in the road safety
arena. Raising awareness and concern among our stakeholders and the public about
road crashes and the related consequences allows TIRF to:

e establish a basis for new road safety policies and programs;
e encourage funding that is commensurate with the magnitude of the problem; and
e promote positive behavioural change.

These goals are accomplished through media relations, promotional activities, and
sponsorship opportunities. A summary of these activities in 2005 is offered below.

Marketing

Our newsletter, the TIRF Bulletin, regularly informs stakeholders about TIRF’s recent
scientific papers, technical reports, partnerships, sponsored projects, and staff activity.
Three issues of the TIRF Bulletin were produced in 2005. To facilitate distribution and
access to the Bulletin, it has been made available in an electronic format and this has
served to increase viewings of the newsletter. Financial support from our donors has
ensured the TIRF Bulletin will continue into 2006.

TIRF’s website continues to evolve and has become a valuable marketing and public
relations tool. The volume of traffic to TIRF’s website has increased dramatically in the
past two years, with a record volume of 104,000 unique web visitor sessions in 2005.
This figure represents an increase of 36,000 more sessions than in 2004, and a near
seven-fold increase over the number of sessions logged in 2002.

In 2005, the International Inventory of Interlock Programs sub-section was added to
TIRF’s website. This new segment has increased activity on the TIRF website and made
TIRF one of the most comprehensive resources for interlock program information in the
world. A second major TIRF web initiative, in partnership with the Canadian Automobile
Association, was the creation of the International Conference on Distracted Driving
website. This distinct website is linked to TIRF’s and has generated a large number of its
own unique visitor sessions and generated increased traffic to TIRF’s site as well.

In the research community, TIRF staff is routinely invited to give presentations at
conferences, seminars, symposia, and workshops. In 2005, staff gave 15 invited
presentations and also chaired and moderated numerous other events. These
engagements have multiple benefits, allowing staff members the opportunity to actively
disseminate the results of TIRF’s work, promote the implementation of effective
programs and policies, learn about new developments from others, and foster and
maintain relationships with fellow colleagues around the world.

In addition, TIRF continues to form strategic partnerships to enhance our effectiveness
and help spread the financial load across several agencies. Some examples include:
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e The 5" Annual Road Safety Monitor (RSM). This national opinion poll surveys
Canadians on key traffic safety issues. A consortium of sponsors fund the RSM —
Transport Canada, the Brewers of Canada, Toyota Canada Inc., and the Canada
Safety Council.

e The 6™ Annual Ignition Interlock Symposium. This symposium took place in
Annecy, France from September 25-27, 2005. It was sponsored by Alcohol
Countermeasure Systems, Drager Safety, iIKEY™, LifeSafer Interlock, Inc., Smart
Start, Inc., Monitech, Inc., and the International Council on Alcohol, Drugs and
Traffic Safety (ICADTS).

¢ The International Conference on Distracted Driving. This partnership with the
Canadian Automobile Association (CAA) resulted in a highly successful
conference that took place in Toronto, Ontario from October 2-5, 2005. The
conference was funded by 17 other agencies and helped to assemble an
international consortium of experts to discuss and tackle the issue of distracted
driving.

Media Relations

TIRF’s media relations activities assist in raising public awareness and concern about
traffic safety and help to promote the Foundation as a leader in the field. Among the
highlights of our initiatives last year were two reports from our Road Safety Monitor
series — Drowsy Driving and Drinking and Driving. These reports generated extensive
coverage in print, TV, radio, and online media outlets across the country and had an
audience reach in excess of 2.5 million people.

Our Drowsy Driving report generated coverage on Canada AM, Global News, CTV
Newsnet, CBC Radio, The Canadian Press, and The Globe and Mail. Our Drinking and
Driving report generated a great deal of coverage in several daily newspapers, including
the Toronto Sun, Ottawa Citizen, Winnipeg Free Press, Edmonton Sun, and Montreal
Gazette.

Significant media interest was also generated from the International Conference on
Distracted Driving. This international meeting garnered extensive coverage on TV, radio,
in print, and online with an estimated audience reach in excess of 7 million people.
Television coverage of this event included national networks in Canada and also
included several local stations throughout Canada. Print coverage included several daily
newspapers at both the national and city levels, and included coverage in Maclean’s
magazine. Online coverage was also generated on Discovery.com and on other
websites as far away as South America and India.

Communications

The marketing and communications department plays a crucial role in proactively
disseminating the findings and policy implications of TIRF’s research, and ensuring that
TIRF’s work is accessible to the public. In this context, TIRF researchers published
numerous scientific papers and technical reports in 2005. The availability of these
papers and reports is routinely advertised through TIRF’s list serve messaging system,
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the TIRF Bulletin, and on TIRF’s website. For the last several years, extensive efforts
have been made to ensure TIRF’s published documents are available electronically
through the website.

TIRF also continues to be a reliable source of accurate, timely, and credible information
on a wide variety of road safety issues. We responded to hundreds of information
requests in 2005 from policy makers, researchers, the judiciary, enforcement agencies,
health professionals, safety councils, the media, concerned citizens, and students.
TIRF’s website has played an import function in channeling many of these information
requests.

Committee Memberships

To demonstrate our continued commitment to community and public service, TIRF staff
shares their expertise and provides assistance to other agencies by participating in
numerous committees concerned with road safety. These range from national
committees (CAA School Safety Patrol Lifesaving Medal Review Board) to international
ones (International Council on Alcohol, Drugs and Traffic Safety, Transportation
Research Board). Our involvement in these committees enhances the scope of our
influence and helps to provide a forum for our views. Committee involvement also
strengthens our understanding of road safety issues and assists in the information and
communication efforts of other road safety organizations.

TIRF Library Services

Traffic safety stakeholders depend on TIRF as a source of credible and accurate road
safety information. Our efforts to promote awareness and concern are evident by the
increased demand for our library resources and subject search services. Research firms,
donors, and agencies in enforcement, legal, health, and safety fields value not only the
time they save using our services, but also the array of material available from TIRF’s
specialized library. The library is continually updated with the latest research reports,
journals, periodicals, and articles on traffic safety issues from around the world.

Fund Raising

In 2005, we achieved our fundraising campaign target by raising over $145,000. The
campaign resulted in several new donors being acquired and was further enhanced
through TIRF’s participation in the Liquor Control Board of Ontario’s (LCBO) charitable
coin box program. This resulted in TIRF donation boxes being featured in some 600
LCBO stores.

Dean Morin
Manager
Marketing and Communications

A

o 4

14



FINANCIAL SUPPORT

Various federal and provincial/state government agencies as well as private sector
associations, corporations and foundations in Canada, the United States and other
countries sponsored the projects undertaken by TIRF.

Project Sponsorship

In 2005, project sponsorship exceeded $1,658,000.

Project support from the Federal government came from Transport Canada. All
provinces and territories, through the Canadian Council of Motor Transport
Administrators, sponsored several projects. As well, special project funds and in-kind
support this year came from the Insurance Corporation of British Columbia, the Manitoba
Public Insurance Corporation, the Nova Scotia Department of Transportation and Public
Works, the Ontario Ministry of Transportation, the Royal Canadian Mounted Police,
Saskatchewan Government Insurance and the Société de I'assurance automobile du
Québec.

Project sponsorship from the private sector in Canada came from the Alberta Motor
Association, Alcohol Countermeasure Systems Corp., the Brewers of Canada, CAA
Insurance (Ontario), the Canada Safety Council, the Canadian Automobile Association,
the Canadian Vehicle Manufacturers’ Association, the Canadian Wireless
Telecommunications Association, Dollar Thrifty Automotive Group, Inc., the Insurance
Bureau of Canada, the Tourism Industry Association of Canada, Toyota Canada Inc.
and the Workplace Safety & Insurance Board.

Project support from sources in the United States included the AAA Foundation for
Traffic Safety, the American Association of Motor Vehicle Administrators, the American
Automobile Association, the CTIA — The Wireless Association ™, the Insurance Institute
for Highway Safety, the National Association of Fleet Administrators, Inc. as well as the
Anheuser-Busch Companies, Inc., Draeger Safety Diagnostics, Inc., Guardian Interlock
Systems, LifeSafer Interlock, Inc., Monitech, Inc. and Smart Start, Inc. The Oregon
Department of Transportation and the Oregon Department of Motor Vehicles provided
in-kind support.

International sponsors of TIRF projects included the Department for Transport in the
United Kingdom, Drager Safety and i-KEY ™.

Donations

Sustaining donations support our information and communications services, public
awareness activities, our library and the development and conduct of independent
studies.

Gisele Perron
Vice President
Finance and Administration
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AUDITORS' REPORT TO THE MEMBERS

We have audited the statement of financial position of Traffic Injury Research
Foundation of Canada as at December 31, 2005 and the statements of operations,
changes in net assets and cash flows for the year then ended. These financial
statements are the responsibility of the Foundation’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we plan and perform an audit to obtain
reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the
financial position of the Foundation as at December 31, 2005 and the results of its
operations and its cash flows for the year then ended in accordance with Canadian
generally accepted accounting principles. As required by the Canada Corporations Act,
we report that, in our opinion, these principles have been applied on a basis consistent
with that of the preceding year.

KMPG LLP
Chartered Accountants

Ottawa, Canada
April 7, 2006

A

16



Statement of Financial Position

December 31, 2005, with comparative figures for 2004

2005 2004
Assets
Current assets:
Cash $ 450,739 $ 206,269
Investments 126,441 343,759
Amounts receivable 18,426 41,197
Grants receivable for project expenditures 112,845 143,384
Prepaid expenses 5,587 4,511
714,038 739,120
Capital assets (note 3) 20,539 18,753
$ 734,577 $ 757,873
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities $ 177,152 $ 60,987
Deferred revenue (note 4) 323,816 434,541
500,968 495,528
Net assets:
Unrestricted 213,070 243,592
Invested in capital assets 20,539 18,753
233,609 262,345
Lease commitments (note 5)
$ 734,577 $ 757,873

See accompanying notes to financial statements.
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Statement of Operations

Year ended December 31, 2005, with comparative figures for 2004

2005 2004
Revenue:
Grants:
Projects $ 1,658,369 $1,357,373
Governments 24,650 19,650
Fees and honoraria: 28,510 19,366
Donations:
Industry 96,028 121,897
Associations 15,550 15,050
Coin-box 5,561 3,721
Individuals 176 -
Memberships 4,023 8,601
Information sales 238 382
Interest 8,342 12,783
1,841,447 1,558,823
Expenses:
Research:
Projects 1,566,645 1,250,323
Development 92,882 102,453
Administration 170,401 159,440
Promotion 40,255 42,945
1,870,183 1,555,161
Excess (deficiency) of revenue over expenses $ (28,736) $ 3,662

See accompanying notes to financial statements.
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Statement of Changes in Net Assets

Year ended December 31, 2005, with comparative figures for 2004

Invested in 2005 2004

capital assets  Unrestricted Total Total

Balance, beginning of year $ 18,753 $ 243,592 $ 262,345 $ 258,683
Excess (deficiency) of revenue

over expenses - (28,736) (28,736) 3,662

Additions to capital assets 18,419 (18,419) - -

Amortization of capital assets (16,633) 16,633 - -

Balance, end of year $ 20,539 $ 213,070 $ 233,609 $ 262,345

See accompanying notes to financial statements.
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Statement of Cash Flows

Year ended December 31, 2005, with comparative figures for 2004

2005 2004
Cash provided by (used in):
Operations:
Excess (deficiency) of revenue over expenses $ (28,736) $ 3,662
Amortization of capital assets, which does not involve cash 16,633 19,925
Changes in non-cash operating working capital:
Decrease (increase) in amounts receivable 22,771 (9,895)
Decrease in grants receivable for project expenditures 30,539 22,222
Decrease (increase) in prepaid expenses (1,076) 3,007
Increase in accounts payable and accrued liabilities 116,165 17,103
Decrease in deferred revenue (110,725) (77,348)
45,571 (21,324)
Investments:
Capital asset additions (18,419) -
Purchase of investments (6,087) (11,984)
Proceeds from disposition of investments 223,405 170,000
198,899 158,016
Increase in cash 244,470 136,692
Cash, beginning of year 206,269 69,577
Cash, end of year $ 450,739 $ 206,269

See accompanying notes to financial statements.
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Notes to Financial Statements

Year ended December 31, 2005

1.

Description:

The Foundation is incorporated without share capital under the Canada Corporations Act as
a non-profit organization whose principal activity is researching traffic accidents and
reporting upon their causes. The Foundation is registered with Revenue Canada as a
charitable organization and is tax exempt.

Significant accounting policies:
(a) Capital assets:

Capital assets are stated at cost. Contributed capital assets are recorded at their fair value
at the date of contribution. Amortization is calculated on a straight-line basis over the
estimated useful lives of the capital assets. The estimated useful lives of the capital assets
are:

Asset Useful Life
Computer software 3 years
Computer hardware 3 years
Office equipment 5 years

(b) Revenue recognition:

(i) Project grant revenue is recognized as revenue in the year in which the related
expenditures are incurred or the project milestones are met. Grant revenue received
in advance of the performance of project contract services is accounted for as
deferred revenue.

(i) Fees and honoraria are recognized as revenue in the period in which the related
services are performed.

(iii) Membership fees are assessed annually on continuing members of the Foundation.
Membership fees revenue is recognized as the Foundation renders the membership
services throughout the membership year. Fees received in advance of the
membership year are deferred.

(iv) Government grants are recognized as revenue in the period for which they are
provided.

(v) Donations are recognized as revenue in the period in which they are received,

unless designated for a future period, in which case they are recorded as deferred
revenue and recognized as revenue in the period for which they are designated.
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2. Significant accounting policies (continued):
(c) Investments:

Investments in guaranteed investment certificates are recorded at cost, which approximates
market value.

(d) Use of estimates:

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the period. Actual results could differ from these estimates. These
estimates are reviewed annually and as adjustments become necessary, they are recognized
in the financial statements in the period they become known.

3. Capital assets:

2005 2004

Accumulated Net book Net book

Cost amortization value value

Computer software $ 9,534 $ 7,977 $ 1,557 $ 4,735
Computer hardware 67,279 56,047 11,232 11,982
Office equipment 20,931 13,181 7,750 2,036
$ 97,744 $ 77,205 $ 20,539 $ 18,753

Cost and accumulated amortization as at December 31, 2004 amounted to $87,938 and
$69,185 respectively. During the year, the Foundation disposed of assets with cost and
accumulated amortization of $8,613.

4. Deferred revenue:
Deferred revenue consists of project grant revenue and donations designated for a future
period. The changes in the deferred revenue balance are as follows:

2005 2004
Balance, beginning of year $ 434,541 $ 511,889
Received during the year 1,557,644 1,290,025
Recognized as revenue during the year:
Projects (1,658,369) (1,357,373)
Donations (10,000) (10,000)

$ 323,816 $ 434,541
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5. Lease commitments:
The future minimum lease payments for operating leases entered into by the Foundation are

as follows:
2006 $ 93.561
2007 77,822
2008 20,341
2009 6,601
2010 6,601
2011 1,650

$ 206,576

6. Fair value of financial instruments:
The carrying value of cash, investments, amounts receivable, grants receivable for project
expenditures and accounts payable and accrued liabilities approximates their fair value due
to the relatively short periods to maturity of the instruments.
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BOARD OF DIRECTORS
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OFFICERS

Mr. Howard W. Collins
Chair

Mr. John D. Lee
Vice Chair
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